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The accompanying accounting policies and notes form part of these financial statements. Explanations of major variances from budget appear in Note 20.

STATEMENT OF OBJECTIVES // FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2007

This Statement details the actual performance of the Ministry of Transport against performance measures established in the Estimates 

of Expenditure approved by Parliament.

30/06/06
Actual

Unit/% 30/06/07
Actual

30/06/07
Main

Estimates

30/06/07
Supplementary

Estimates

Operating results

 12,218 Other revenue $000  12,740  12,743  12,893 

 89,528 Output expenses $000  94,782  94,474  98,726 

 1,845 Operating surplus before capital charge $000  4,493  751  751 

 1,096 Net surplus $000  3,791  – –

Working capital

 1,288 Net current assets $000  2,700  1,162  2,084 

 125 Current ratio %  135  120  150 

Resource utilisation

 8,634 Total physical assets at year end $000  8,103  9,666  8,744 

 60 
Additions as a % of physical assets  
at year end %  31  40  42 

 58 
Physical assets as a % of total assets  
at year end %  44  59  58 

 9,360 Taxpayers’ funds at year end $000  10,213  10,213  10,213 

Net cash flows

 3,993 Surplus from operating activities $000  6,848  3,666  4,631 

(5,048) Deficit from investing activities $000 (2,621) (3,823) (3,433)

(3,520) Deficit from financing activities $000 (242)  853 (242)

(4,575) Net increase/(decrease) in cash held $000  3,985  696  956 

FINANCIAL STATEMENTS: 
MINISTRY

Director – Finance, audit and resources

Fiona Macmaster 

Fiona Macmaster leads the finance, audit and administration 
teams. Their role is to manage all the financial responsibilities 
of the Ministry as well as to report on the Crown entity financial 
activities. Fiona is also responsible for the management of the 
Ministry’s building and accommodation services.



Statement of Accounting Policies // for the year ended 30 June 2007

Reporting entity
The Ministry of Transport is a government department as defined by section 2 of the Public Finance Act 1989.

The information in these financial statements comprises the revenue, expenditure, assets and liabilities associated with operating:

Wellington, Auckland and Christchurch offices for the full year•	

Milford Sound/Piopiotahi Aerodrome for the full year.•	

In addition, the Ministry was responsible for the Motor Vehicle Registry and Revenue Management business and the Economic 

Compliance Unit, both of which were contracted out to Land Transport New Zealand for the full year.

These financial statements have been prepared pursuant to section 35 of the Public Finance Act 1989.

In addition, the Ministry has reported the Crown activities which it administered throughout 2006/2007.

Measurement system
The financial statements have been prepared on an historical cost basis modified by the revaluation of certain fixed assets. 

Accounting policies
The following particular accounting policies which materially affect the measurement of financial results and financial position have 

been applied:

Budget figures

The Budget figures are those presented in the Budget Night Estimates (Main Estimates) and those amended by the 2006/2007 

Supplementary Estimates. 

Revenue

The Ministry derives revenue through the provision of outputs to the Crown and for services to third parties. Such revenue is 

recognised when earned and is reported in the financial period to which it relates.

Cost allocation policy

The Ministry has determined the costs of outputs using a cost allocation system which is outlined below:

Type of costs

Direct costs are those costs that can be traced directly to outputs delivered either from the source document, or on the basis of a 

causal link directly to the outputs delivered (eg consultant costs). Personnel costs are deemed to be direct. 

Indirect costs are all other costs which cannot be traced directly to an output (eg support servicing costs including accommodation, 

depreciation and capital charges). 

Method of assigning direct costs to outputs

Direct costs such as consultants are charged to outputs on the basis of the cost of the service provided.

Personnel costs are allocated to outputs based on the time recording data from the Ministry’s time recording system. 

Method of assigning indirect costs to outputs

Indirect costs are allocated to outputs through a two-stage process. The costs are assigned to cost centres within the Ministry, and 

then the costs are allocated to outputs on the basis of the direct staff costs attributable to the outputs of that cost centre.

Operating leases

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are charged as 

expenses in the periods in which they are incurred.

Receivables and advances

Receivables are recorded at estimated realisable value, after providing for doubtful and uncollectable debts.
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STATEMENT OF ACCOUNTING POLICIES (continued)

Physical assets 

Milford Sound/Piopiotahi Aerodrome is stated at optimised depreciated replacement cost as determined by an independent registered 

valuer. Milford Sound/Piopiotahi Aerodrome is revalued at least every five years. Additions between revaluations are recorded at cost.

The results of revaluing Milford Sound/Piopiotahi Aerodrome are credited or debited to an asset revaluation reserve for that class of 

asset. Where a revaluation results in a debit balance in the revaluation reserve, the debit balance will be expensed in the Statement of 

Financial Performance.

All other fixed assets costing more than $2,000 are capitalised. They are valued at historical cost or estimated recoverable amount, less 

accumulated depreciation. Any write-down of an item to its recoverable amount is recognised in the Statement of Financial Performance.

Depreciation of physical assets

Depreciation is provided on a straight-line basis on all physical assets at rates which will write off the cost of assets to their estimated 

residual value over their useful lives. The useful lives and associated depreciation rates of major classes of assets have been estimated 

as follows:

Crash Analysis System 2 years 50% per annum

Furniture and fittings 10 years 10% per annum

LANDATA assets 3 years 33.3% per annum

Leasehold improvements 2-10 years 10-50% per annum

Milford Sound/Piopiotahi Aerodrome 6-100 years 1-17% per annum

Plant and equipment 3-10 years 10-33.3% per annum

The cost of leasehold improvements is capitalised and depreciated over the estimated useful lives of the improvements.

Capital work in progress is not depreciated. The total cost of this work is transferred to the relevant asset category on the completion 

of the project and then depreciated. 

Payables

Payments due to suppliers for goods and services received at balance date, but not paid for, are included in the financial statements. 

They are recorded at the estimated obligation to pay.

Provision for employee entitlements

Provision is made in respect of the Ministry’s liability for annual leave, long service leave and retirement leave. Annual leave has been 

calculated on an actual entitlement basis at current rates of pay, while the other provisions have been calculated on an actuarial basis 

on the present value of expected future entitlements.

Taxpayers’ funds

This is the Crown’s net investment in the Ministry.

Financial instruments

The Ministry of Transport is party to financial instruments as part of its normal operations. These financial instruments include cash and 

bank balances, and accounts receivable and payable. All financial instruments are recognised in the Statement of Financial Position and 

all revenues and expenses in relation to financial instruments are recognised in the Statement of Financial Performance. 

All financial instruments are shown at their estimated fair value.



STATEMENT OF ACCOUNTING POLICIES (continued)

Goods and Services Tax (GST)

The Statement of Financial Position is exclusive of GST except for receivables and advances and payables, which are GST inclusive. All 

other statements are GST exclusive. 

The amount of GST owing to the Inland Revenue Department at balance date, being the difference between Output GST and Input 

GST, is included in receivables or payables (as appropriate).

Taxation

Government departments are exempt from the payment of income tax in terms of the Income Tax Act 1994. Accordingly, no charge 

for income tax has been provided.

Statement of Cash Flows

Cash means cash balances on hand and held in bank accounts.

Operating activities include cash received from all income sources of the Ministry and record the cash payments made for the supply 

of goods and services.

Investing activities are those activities relating to the acquisition and disposal of non-current assets.

Financing activities comprise the payment to the Crown of the operating surplus achieved by the Ministry.

Commitments

Future expenses and liabilities to be incurred on contracts that have been entered into at balance date are disclosed as commitments to 

the extent that there are equally unperformed obligations.

Contingent liabilities

Contingent liabilities are disclosed at the point at which the contingency is evident.

Changes in accounting policies
There have been no changes in accounting policies, including the cost allocation accounting policy, since the date of the last audited 

financial statements.

All policies have been applied on a basis consistent with the previous year.
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The accompanying accounting policies and notes form part of these financial statements. Explanations of major variances from budget appear in Note 20.

Statement of Financial Performance // for the year ended 30 June 2007

The Statement of Financial Performance details the revenue and expenses relating to all outputs (goods and services) produced by the 

Ministry of Transport. The supporting statements showing the revenue and expenditure of each output class provide further detail as 

to the revenues and expenses of each output class.

30/06/06
 Actual 

 $000 

Notes 30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
Supplementary

Estimates
 $000 

Revenue

 29,310 Crown 1  32,634  28,976  32,634 

 49,096 
Revenue from the National Land  
Transport Fund 2  53,199  52,755  53,199 

 12,218 Other 3  12,740  12,743  12,893 

 90,624 Total operating revenue  98,573  94,474  98,726 

Expenses

 12,715 Personnel 4  14,673  11,323  14,886 

 72,511 Operating 5  76,358  78,872  79,561 

 3,553 Depreciation 6  3,049  3,528  3,528 

 749 Capital charge 7  702  751  751 

 89,528 Total expenses  94,782  94,474  98,726 

 1,096 Net surplus  3,791  –  – 



The accompanying accounting policies and notes form part of these financial statements. Explanations of major variances from budget appear in Note 20.

Statement of Financial Position // as at 30 June 2007

The Statement of Financial Position reports the total assets and liabilities of the Ministry of Transport. The difference between assets 

and liabilities is referred to taxpayers’ funds.

30/06/06
 Actual 

 $000 

Notes 30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
Supplementary

Estimates
 $000 

 9,360 Taxpayers’ funds  10,213  10,213  10,213 

Represented by:

Current assets

 5,074 Cash and bank balances  9,059  4,972  6,030 

 – Prepayments –  326  – 

 1,303 Receivables and advances 8  1,323  1,560  252 

 6,377 Total current assets  10,382  6,858  6,282 

Non-current assets

 8,634 Physical assets 9  8,103  9,666  8,744 

 15,011 Total assets  18,485  16,524  15,026 

Current liabilities

 3,220 Payables 10  3,178  4,746  3,177 

 95 Creditor for physical assets 11 –  300  300 

 1,096 
Provision for payment of surplus  
to the Crown  3,791  –  – 

 678 Provision for employee entitlements 12  713  650  721 

 5,089 Total current liabilities  7,682  5,696  4,198 

Non-current liabilities

 562 Provision for employee entitlements 12  590  615  615 

 5,651 Total liabilities  8,272  6,311  4,813 

 9,360 Net assets  10,213  10,213  10,213 
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The accompanying accounting policies and notes form part of these financial statements. Explanations of major variances from budget appear in Note 20.

Statement of Movements in Taxpayers’ Funds // for the year ended 30 June 2007

The Statement of Movements in Taxpayers’ Funds combines information about the net surplus with other aspects of the financial 

performance of the Ministry of Transport, to give a measure of comprehensive income. This statement, together with the Statement  

of Financial Position, provides information for assessing the return on investment in the Ministry of Transport.

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
Supplementary

Estimates
 $000 

 9,360 Taxpayers’ funds at the start of the year  9,360  9,360  9,360 

Movements during the year (other than flows 
to and from the Crown)

 1,096 Net surplus  3,791  –  – 

 1,096 
Total recognised revenues and expenses  
for the year  3,791  –  – 

Adjustment for flows to and from the Crown

– Capital contribution  853  853  853 

 (1,096) Net surplus to be paid to the Crown  (3,791)  –  – 

 (1,096)
Total adjustments for flows to and from  
the Crown  (2,938)  853  853 

 9,360 Taxpayers’ funds at the end of the year  10,213  10,213  10,213 



The accompanying accounting policies and notes form part of these financial statements. Explanations of major variances from budget appear in Note 20.

Statement of Cash Flows // for the year ended 30 June 2007

The Statement of Cash Flows summarises the cash movements in and out of the Ministry of Transport during the year. It takes no 

account of money owed to the Ministry or owing by the Ministry, and therefore differs from the Statement of Financial Performance.

30/06/06
 Actual 

 $000 

Notes 30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
Supplementary

Estimates
 $000 

Cash flows from operating activities

Cash was provided from supply of 
outputs to:

 29,310 Crown 1  32,634  28,976  32,634 

 294 Departments  396  317  349 

 12,065 Crown entities  12,332  12,426  13,595 

 49,096 National Land Transport Fund 2  53,199  52,755  53,199 

 116 Other parties  671  138  52 

Cash was disbursed to cost of  
producing outputs:

 (12,604) Personnel  (14,610)  (11,273)  (14,886)

 (73,363) Operating expenses  (76,732)  (78,922)  (79,561)

 (172) Net GST paid  (340)  – –

 (749) Capital charge 7  (702)  (751)  (751)

 3,993 Net cash flows from operating activities  6,848  3,666  4,631 

Cash flows from investing activities

Cash was provided from:

 47 Sale of physical assets 14  1 – –

Cash was disbursed to: 

 (5,095) Purchase of physical assets  (2,622)  (3,823)  (3,433)

 (5,048) Net cash flows from investing activities  (2,621)  (3,823)  (3,433)

Cash flows from financing activities

Cash was provided from: 

– Capital contributions  853  853  853 

Cash was disbursed to:

 (3,520) Payment of surplus to the Crown  (1,095) –  (1,095)

 (3,520) Net cash flows from financing activities  (242)  853  (242)

 (4,575) Net increase/(decrease) in cash held  3,985  696  956 

 9,649 Total cash balances at start of year  5,074  4,276  5,074 

 5,074 Total cash balances at end of year  9,059  4,972  6,030 



SECTION THREE // FINANCIAL STATEMENTSPAGE 54 // 55

The accompanying accounting policies and notes form part of these financial statements. Explanations of major variances from budget appear in Note 20.

Statement of Commitments // as at 30 June 2007

The Statement of Commitments records those expenditures to which the Ministry of Transport is contractually committed, and which 

will become liabilities if and when the terms of the contract are met.

30/06/06
 Actual 

 $000 

30/06/07 
Actual 

 $000 

Operating commitments

 13,808 Non-cancellable accommodation leases *  12,424 

 50,349 Other non-cancellable contracts for the supply of goods and services ** –

 64,157 Total operating commitments 12,424

Capital commitments

 80 Plant and equipment –

 80 Total capital commitments –

 64,237 Total commitments 12,424

Term classification of commitments

 51,519 Less than one year 1,344

 1,611 More than one year but less than two years  1,157 

3,472 Between two and five years 3,432

7,635 More than five years 6,491

 64,237 Total commitments 12,424

*	 Several accommodation leases are cancellable, subject to a penalty. The amount disclosed is based on current rental rates.

**	 The balance at 30 June 2006 includes commitments to State Owned Enterprises and Crown entities for the supply of outputs in the year to 30 June 2007. This 
disclosure has been reconsidered and the amounts due to these bodies for the year to 30 June 2008 have not been included in this statement at 30 June 2007.

Statement of Contingent Liabilities // as at 30 June 2007

The Statement of Contingent Liabilities discloses situations which exist at 30 June 2007, the ultimate outcome of which is uncertain and 

will be confirmed only on the occurrence of one or more future events after the date of approval of the financial statements.

30/06/06
Actual 

 $000 

30/06/07 
Actual 

 $000 

 167 Legal proceedings –

 167 Total contingent liabilities –



The accompanying accounting policies and notes form part of these financial statements. Explanations of major variances from budget appear in Note 20.

Statement of Departmental Expenditure  
and Appropriations // for the year ended 30 June 2007

 30/06/06 
 Actual 

Expenditure 
 $000 

30/06/07
 Actual 

 Expenditure 
 $000 

 30/06/07 
 Voted 

 Appropriation 
 $000 

Vote Transport

Appropriations for classes of outputs

 27,637 Policy advice  29,536  32,326 

 60,703 Motor vehicle registry and revenue management  64,186  65,265 

 187 Airport operation and administration  139  200 

 726 Sector leadership and support  743  750 

 275 Distress radio beacons national education campaign  178  185 

 89,528 Total departmental expenditure and appropriations  94,782  98,726 

The distress radio beacon appropriation listed above is a multi-year appropriation. It commenced on 1 July 2005 and has a life of  

four years. The funding is $888,000 over the life of the appropriation and expenditure since inception has been $453,000. 

The Voted Appropriation column includes adjustments made in the 2006/07 Supplementary Estimates. Note 19 contains a summary of 

those changes.
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Notes to the Financial Statements // for the year ended 30 June 2007

Note 1: Revenue Crown

This is revenue earned for the supply of outputs to the Crown.

Note 2: Revenue from the National Land Transport Fund

The Ministry received funding from the National Land Transport Fund to cover the net operating costs of the Motor Vehicle Registry 

and Revenue Management output class.

Note 3: Other revenue

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 296 Departmental  519  317  349 

 11,806 Crown entities  12,111  12,226  12,344 

 116 Other expense recoveries and refunds  110  200  200 

 12,218 Total other revenue  12,740  12,743  12,893 

Note 4: Personnel expenses

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 12,583 Salary and wages  14,611  11,073  14,776 

 63 Annual leave  112  140  110 

 39 Long service leave  (77)  30  (30) 

 30 Retirement leave  27  80  30 

 12,715 Total personnel expenses  14,673  11,323 14,886



notes to the financial statements (continued)

Note 5: Operating expenses

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 1,012 Advertising and publicity  1,400  1,575  1,491 

 – Asset write off – leasehold improvements – – –

 40 Audit fees – audit of financial statements  58  42  42 

 6 Audit fees – other audit work performed  11  8  31 

 – Bad debt expense – – –

 113 Books and periodicals  131  96  163 

 1,079 Operating lease rentals  1,285  1,256  1,172 

 1,116 Computer bureau and software hire  1,376  1,057  1,259 

 59,586 Contract payments  63,284  63,466  63,466 

 427 Courses, conferences and training  416  502  496 

 142 Loss on sale of physical assets  6 – –

 9 Maintenance of assets  12  17  17 

 221 Office stationery  264  186  272 

 107 Office management  134  102  170 

 218 Phones, faxes, couriers, postage  206  249  211 

 7,148 Professional and special services  6,584 8,876 9,216

 (1) Provision for doubtful debts – – –

 2 Scholarships  1  5 –

 387 Sundry  320  309  621 

 899 Travel  870  1,126  934 

 72,511 Total operating expenses  76,358 78,872 79,561

For 2006/2007 expenses previously included in Sundry have been analysed to more specific expense categories. Consequently the 

prior year comparatives have also been restated.
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notes to the financial statements (continued)

Note 6: Depreciation expenses

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 52 Furniture and fittings  81  89  89 

 2,847 LANDATA assets  2,367  2,985  2,760 

 202 Leasehold improvements  206  153  153 

 242 Plant and equipment  288  277  521 

 204 Crash analysis system  102 – –

 6 Milford Sound/Piopiotahi Aerodrome  5  24  5 

 3,553 Total depreciation expenses  3,049  3,528  3,528 

Note 7: Capital charge

The Ministry pays a capital charge to the Crown on its taxpayers’ funds as at 30 June and 31 December each year. The capital charge 

rate for the year ended 30 June 2007 was 7.5% (2006 = 8.0%).

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

749 Capital charge 702 751 751

 749 Total capital charge  702  751  751 

Note 8: Receivables and advances

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 2 Departmental receivables and advances 2  60  2 

 194 Crown entity receivables – – –

– Trade receivables and advances  434  101  250 

– Less: Provision for doubtful debts  –  (1) –

 196  436  160  252 

 1,107 Receivable from Land Transport New Zealand *  887  1,400 –

 1,303 Total receivables and advances  1,323  1,560  252 

* 	 Land Transport New Zealand’s Transport Registry Centre and Economic Compliance Unit recorded operating surpluses for the year ended 30 June 2007 of 
$696,375 and $190,125 respectively (2006: $1,050,750 and $56,268 respectively). These surpluses are required to be paid by those units to the Ministry as  
they form part of the Ministry’s net surplus which is payable to the Crown in 2007/08.



notes to the financial statements (continued)

Note 9: Physical assets

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

Furniture and fittings

 879 At cost  912 

 (172) Accumulated depreciation  (253)

 707 Furniture and fittings – net book value  659 

LANDATA assets 

 30,534 At cost  32,083 

 (25,949) Accumulated depreciation  (28,318)

 4,585 LANDATA assets – net book value  3,765 

Leasehold improvements

 1,983 At cost  2,054 

 (50) Accumulated depreciation  (256)

 1,933 Leasehold improvements – net book value  1,798 

Plant and equipment

 1,604 At cost  1,818 

 (1,103) Accumulated depreciation  (1,351)

 501 Plant and equipment – net book value  467 

Milford Sound/Piopiotahi Aerodrome

 – At cost  – 

 702 At valuation – 30 June 2004*  702 

 (13) Accumulated depreciation  (17)

 689 Milford Sound/Piopiotahi Aerodrome – net book value  685 

Crash analysis system

 408 At cost  408 

 (306) Accumulated depreciation  (408)

 102 Crash analysis system – net book value  – 

Capital work in progress

 95 LANDATA assets  202 

 22 Plant and Equipment  527 

 117 Capital work in progress – net book value  729 

Total physical assets

 36,228 At cost and valuation  38,706 

 (27,594) Accumulated depreciation  (30,603)

 8,634 Total carrying amount of physical assets  8,103 

*	 Milford Sound/Piopiotahi Aerodrome was valued at optimised depreciated replacement cost as at 30 June 2004 by an independent registered valuer,  
G Hughson (BE, MIPENZ), of Maunsell Ltd.
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notes to the financial statements (continued)

Note 10: Payables

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 835 Trade creditors  628  4,455  938 

 2,084 Accrued expenses  1,909  163  2,088 

 301 GST payable  641  128  151 

 3,220 Total payables  3,178  4,746  3,177 

Note 11: Creditor for physical assets

Land Transport New Zealand has been contracted to develop the LANDATA assets for the Ministry. The Ministry reimburses Land 

Transport New Zealand for the development costs during the month after the liability has been incurred.

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 95 Land Transport New Zealand  –  300  300 

 95 Total creditor for physical assets –  300  300 

Note 12: Provision for employee entitlements

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

Current liabilities

 543 Annual leave  655  600  721 

 135 Long service leave  58  50  50 

 678 Total of current portion  713  650  771 

Non-current liabilities

 562 Retirement leave  590  615  615 

 562 Total of non-current portion  590  615  615 

 1,240 Total provision for employee entitlements  1,303  1,265  1,386 

Note 13: Purchase of physical assets

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 2,464 Development of the LANDATA assets  1,750  2,500  2,500 

 233 Plant and equipment  624  1,073  1,073 

 480 Furniture and fittings  33  20  20 

 1,983 Leasehold improvements  71  45  45 

 5,160 Total for purchase of physical assets  2,478  3,638  3,638 



notes to the financial statements (continued)

Note 14: Sale of physical assets

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 47 Furniture and fittings  1 – –

 47 Total for sale of physical assets  1 – –

Note 15: Reconciliation of the net surplus in the Statement of Financial Performance with net 
cash flows from operating activities in the Statement of Cash Flows

This reconciliation discloses the adjustments applied to the net surplus from the Statement of Financial Performance to arrive at the net 

cash flows from operating activities as disclosed in the Statement of Cash Flows.

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 1,096 
Net surplus from the Statement of Financial 
Performance  3,791  – –

Add/(deduct) non-cash items from the 
Statement of Financial Performance

 3,553 Depreciation  3,049  3,528  3,528 

 3,553 Total of non-cash items  3,049  3,528  3,528 

Add/(deduct) movements in working  
capital items

 296 (Increase)/decrease in prepayments  –  –  – 

 258 (Increase)/decrease in receivables and advances  (21)  –  1,051 

 (1,459) Increase/(decrease) in payables and provisions  (40)  50  (44)

 107 Increase/(decrease) in employee entitlements  63  88  96 

 (798) Net movements in working capital items 2  138  1,103 

(Add)/deduct items classified as  
investing activities

 142 Loss on sale of physical assets  6  –  – 

 142 Total of investing activities  6 – –

 3,993 Net cash flows from operating activities  6,848  3,666  4,631 

Note 16: Financial instruments

The Ministry is party to financial instrument arrangements as part of its everyday operations. These include instruments such  

as cash and bank balances, accounts receivable and accounts payable.

Credit risk

Credit risk is the risk that a third party will default on its obligations to the Ministry, causing the Ministry to incur a loss. In the  

normal course of its business, the Ministry incurs credit risk from trade debtors, and transactions with financial institutions and  

the New Zealand Debt Management Office (NZDMO).

The Ministry does not require any collateral or security to support financial instruments with financial institutions that the Ministry  

deals with, or with the NZDMO, as these entities have high credit ratings. For its other financial instruments, the Ministry does not 

have significant concentrations of credit risk.
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notes to the financial statements (continued)

Fair value

The fair value of financial instruments is equivalent to the carrying amount disclosed in the Statement of Financial Position.

Interest rate risk

The Ministry has no significant exposure to interest rate risk on its financial instruments.

Note 17: Contingencies

The Ministry does not have any contingent assets as at 30 June 2007 (30 June 2006 = nil).

The Ministry does not have any contingent liabilities as at 30 June 2007 (30 June 2006 = $167,000).

Note 18: Related party information

The Ministry is a wholly-owned entity of the Crown. The Government significantly influences the role of the Ministry as well as being 

its major source of revenue. The Ministry enters into numerous transactions with other government departments, Crown agencies 

and State Owned Enterprises on an arm’s length basis. Where those parties are acting in the course of their normal dealings with the 

Ministry, related party disclosures have not been made for transactions of this nature. Apart from those transactions described above, 

the Ministry has not entered into any related party transactions.

Note 19: Major budget changes

Changes were made to the Ministry’s departmental appropriations in the 2006/07 Supplementary Estimates. The net changes appear 

in the following table.

 Initial 
 Budget Night 

 Estimates 
 $000 

 Supplementary 
Estimates

 $000 

 Cumulative 
 Vote 

 $000 

Appropriations for departmental output expenses

Policy advice  28,844  3,482  32,326 

Motor Vehicle Registry and revenue management  64,821  444  65,265 

Airport operation and administration  200 –  200 

Sector leadership and support  424  326  750 

Distress radio beacons national education campaign  185  –  185 

Total departmental appropriations  94,474  4,252  98,726 

Explanations for the major changes were outlined in the 2006/07 Supplementary Estimates (page 474). They were:

Policy Advice

The increase in this appropriation is a result of a number of adjustments. The major ones are a transfer of an underspend of $2,880,000 

in the 2005/06 year to 2006/07 and increased funding for capacity and capability of $1,660,000 in 2006/07, offset by a transfer of 

funding of $326,000 to the Sector Leadership and Support output class and a carry forward of unspent funding from 2006/07 of 

$1,320,000 to 2007/08.

Motor Vehicle Registry and revenue management

The increase is due to a transfer of vehicle impoundment funding of $444,000 from a non-departmental output expense –  

Licensing Activities.



notes to the financial statements (continued)

Sector Leadership and Support

The increase is due to a reallocation of funding of $326,000 from departmental output expense – Policy Advice, as noted above.

NOTE 20: MAJOR BUDGET VARIATIONS

The significant variances between the actual results and the initial Budget Night forecasts were:

Statement of Financial Performance

Revenue Crown was $3,658,000 higher than the initial Budget Night estimate. The main factors contributing to this increase at a •	

baseline level are those mentioned in Note 19 with respect to Policy Advice. 

Revenue from the National Land Transport Fund was $444,000 higher than the original budget as a result of an increase in the level •	

of funding required by the Motor Vehicle Registry Centre to administer its activities in 2006/07. 

Other revenue was $153,000 lower than the supplementary estimates. The major variances between actual results and the final •	

supplementary estimates were receipts from Airport Operations being $98,000 lower than budget, and invoices to third parties, 

other government departments and Crown entities being lower than budget by $22,000.

Personnel expenses were $3,350,000 higher than the Budget Night forecast. This was due to an increase in staff numbers after that •	

budget was prepared. This is reflected in the increased budget included in the Supplementary Estimates. 

Operating expenses were $2,514,000 lower than the Budget Night forecast and $3,203,000 lower than the supplementary estimates. •	

This was mainly due to Motor Vehicle Registry and revenue management expenses being lower than expected, delays in some 

project expenditure and the Ministry working on increasing capability through recruitment as opposed to using contractors.

Statements of Financial Position and Cash Flows

Cash and bank balances were $3,029,000 higher than budget due to total expenses being below budget. •	

The variance in receivables and advances is $1,102,000, due primarily to receivables from Land Transport New Zealand being •	

higher than expected.

Physical assets were $641,000 lower than budget as a result of lower than expected expenditure on various Information •	

Technology projects.

The provision for payment of surplus to the Crown is higher than budget because of the variances in revenue and expenditure  •	

noted above. 

NOTE 21: POST BALANCE DATE EVENTS

No significant events which may impact on the actual results have occurred between the year end and the signing of these  

financial statements.

NOTE 22: IMPACT OF ADOPTING NEW ZEALAND EQUIVALENTS TO INTERNATIONAL FINANCIAL  
REPORTING STANDARDS

The Ministry of Transport is in the process of changing its accounting policies and financial reporting from current New Zealand 

Accounting Standards (NZ GAAP) to New Zealand Equivalents to International Financial Reporting Standards (NZ IFRS) which will 

be applicable for the financial year ending 30 June 2008. During 2006/07, the Ministry has reported its financial results to Treasury in 

two versions; one in compliance to NZ GAAP and one to NZ IFRS. This parallel reporting process should allow the Ministry a smooth 

transition to the next fiscal year when accounting and reporting under NZ IFRS is required.
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SCHEDULES AND STATEMENTS: 
CROWN

Introduction/overview
The following non-departmental statements and schedules record the revenue and receipts, expenses, assets, and liabilities that the 

Ministry manages on behalf of the Crown.

The Ministry administered:

$0.988 billion of non-departmental revenue and receipts•	

$2.183 billion of non-departmental payments•	

$0.214 billion of non-departmental assets•	

$0.259 billion of non-departmental liabilities•	

on behalf of the Crown for the year ended 30 June 2007.

Further details of the management of these Crown assets and liabilities are provided later in this report.



STATEMENT OF ACCOUNTING POLICIES // FOR THE YEAR ENDED 30 JUNE 2007

Measurement and recognition rules applied in the preparation of these non-departmental financial statements and schedules are 

consistent with generally accepted accounting practice and Crown accounting policies.

Reporting entity
The financial information for Crown: Vote Transport has been prepared by the Ministry of Transport and represents the public funds 

managed by the Ministry but correctly excluded from the Ministry’s financial statements.

The Ministry’s responsibility is to manage the revenue, expenditure, assets and liabilities on behalf of the Crown. The non-

departmental balances are consolidated into the Crown Financial Statements. For a full understanding of the Crown’s financial position 

and the results of its operations for the period, reference should be made to the consolidated audited Crown Financial Statements for 

the year ended 30 June 2007.

The financial statements in respect of the activities administered by the Ministry of Transport on behalf of the Crown comprise:

collection of indirect tax revenues•	

payment of refunds on claims received•	

joint venture airports.•	

The financial statements have been prepared pursuant to section 35 of the Public Finance Act 1989.

Measurement system
The general accounting systems recognised as appropriate for the measurement and reporting of results and financial position on an 

historical cost basis have been followed.

Accounting policies
The following particular accounting policies which materially affect the measurement of financial results and financial position have 

been applied.

Budget figures

The budget figures are those amended by the 2006/07 Supplementary Estimates.

Revenue

Revenue from road user charges and motor vehicle licensing fees is recognised when payment for the charge or fee is made.

Receivables and advances

Receivables and advances are recorded at estimated realisable value, after providing for doubtful and uncollectable debts.

Investments

Investments represent the Crown’s investment in joint venture airports. Investments in the joint venture airports are valued at the 

lower of the original cost of the investment to the Crown and the Crown’s proportion of the taxpayers’ funds for each entity.

Payables

Payables are recorded at the estimated obligation to pay.

Financial instruments

Crown: Vote Transport is party to financial instruments as part of its normal operations. These financial instruments include cash 

and bank balances, and accounts receivable and accounts payable. Revenue and expenses in relation to all financial instruments 

are recognised in the Schedule of Revenue and Receipts and Schedule of Expenses. All financial instruments are recognised in the 

Schedule of Assets and Schedule of Liabilities.
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Goods and Services Tax (GST)

All schedules are stated GST exclusive. The amount of GST owing to the Inland Revenue Department at balance date, being Output 

GST on Crown revenue only, is included in payables. 

Commitments

Future expenses and liabilities to be incurred on contracts that have been entered into at balance date are disclosed as commitments to 

the extent that they are equally unperformed obligations.

Contingent liabilities

Contingent liabilities are disclosed at the point at which the contingency is evident.

Changes in accounting policies
There have been no changes in accounting policy since the date of the last audited financial statements. 



The accompanying accounting policies and notes form part of these financial statements.  Explanations for major variances from budget appear in Note 12. 

Schedule of Non-Departmental Revenue  
and Receipts // for the year ended 30 June 2007

This schedule summarises non-departmental revenues and receipts that the Ministry collects on behalf of the Crown. 

30/06/06
Actual

$000

Notes 30/06/07
Actual

$000

30/06/07
Main

Estimates
$000

30/06/07
Supplementary

Estimates
$000

 919,621 Indirect taxation 1, 11  974,905  983,391  969,084 

 67 Other ‘sovereign power’ revenue 2  34  10  10 

 13,751 Other operational revenue 3  12,932  10,500  10,500 

 11,639 Repayment of capital 4 – – –

 945,078 
Total non-departmental revenue  
and receipts  987,871  993,901  979,594 

Schedule of Non-Departmental Expenses // for the year ended 30 June 2007

This schedule summarises non-departmental expenses that the Ministry administers on behalf of the Crown. Further details are 

provided in the Statement of Non-Departmental Expenditure and Appropriations.

30/06/06
Actual

$000

Notes 30/06/07
Actual

$000

30/06/07
Main

Estimates
$000

30/06/07
Supplementary

Estimates
$000

 1,173,350 Non-departmental output classes 5  1,322,658  1,355,055  1,322,658 

 413,753 Purchase or development of capital assets 6 811,300  715,255 885,808

 4,265 
Other expenses to be incurred by  
the Crown 7  4,074  4,235  4,235 

 14,500 Land transport expenditure*  41,800  –  – 

 12,195 Bad debts expense  11,114  5,000  5,000 

 (8,537) Movement in doubtful debts provision  (7,693)  –  – 

1,609,526 Total non-departmental expenses 2,183,253 2,079,545 2,217,701

*	 This is the change in the balance of the National Land Transport Fund payable to Land Transport New Zealand between 30 June 2006 and 30 June 2007.
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The accompanying accounting policies and notes form part of these financial statements.  Explanations for major variances from budget appear in Note 12. 

Schedule of Non-Departmental Assets // as at 30 June 2007

This schedule summarises the assets that the Ministry administers on behalf of the Crown.

30/06/06
Actual

$000

Notes 30/06/07
Actual

$000

30/06/07
Main

Estimates
$000

30/06/07
Supplementary

Estimates
$000

Current assets

37,575 Cash and bank balances 159,601 71,999 77,046 

63,973 Receivables and advances 8 47,020 58,234 63,973 

Non-current assets

5,362 Investments in joint venture airports 9 7,571 8,262 7,893 

106,910 Total non-departmental assets 214,192 138,495 148,912 

In addition, the Ministry monitors a number of Crown entities:

Aviation Security Service•	

Civil Aviation Authority•	

Land Transport New Zealand•	

Maritime New Zealand•	

Transit New Zealand•	

Transport Accident Investigation Commission•	

The investment in these entities is recorded within the Crown financial statements on a line-by-line basis. No disclosure is made in  

this schedule.

Schedule of Non-Departmental Liabilities // as at 30 June 2007

This schedule summarises the liabilities that the Ministry administers on behalf of the Crown.

30/06/06
Actual

$000

Notes 30/06/07
Actual

$000

30/06/07
Main

Estimates
$000

30/06/07
Supplementary

Estimates
$000

Current liabilities

 108,948 Payables 10  258,695  124,041  94,573 

 108,948 Total non-departmental liabilities  258,695  124,041  94,573 



The accompanying accounting policies and notes form part of these financial statements.  Explanations for major variances from budget appear in Note 12. 

Statement of Non-Departmental Expenditure and  
capital expenditure Appropriations // for the year ended 30 June 2007

This statement details expenditure and capital payments incurred against appropriations. The Ministry administers these 

appropriations on behalf of the Crown.

30/06/06
Actual

$000

Notes 30/06/07
Actual

$000

30/06/07
Main

Estimates
$000

30/06/07
Supplementary

Estimates
$000

Appropriations for non-departmental  
output classes

 50,667 Auckland land transport   20,450  50,000  20,450 

 4,631 
Maritime safety regulation and 
monitoring  4,689  4,742  4,689 

 145 Maritime security  145  145  145 

 1,761 Policy advice – civil aviation  1,761  1,761  1,761 

 2,617 
Reporting on accident or incident 
investigations  2,617  2,617  2,617 

 3,884 Search and rescue class III  3,274  3,274  3,274 

 14,796 Weather forecasts and warnings  14,796  14,796  14,796 

 9,889 Wellington land transport  12,000  15,000  12,000 

 2,099 Licensing activities  1,655  2,099  1,655 

 162,180 Maintenance of local roads  171,911  171,911  171,911 

 181,260 Maintenance of state highways  197,553  197,553  197,553 

 64,000 Management of funding allocation system  68,601  68,601  68,601 

 235,820 New and improved local roads  314,549  314,549  314,549 

 189,000 Passenger transport  235,753  235,753  235,753 

 31,676 Promotion, information and education  33,826  33,826  33,826 

 2,000 Rail and sea freight  2,000  2,000  2,000 

 201,000 Regional land transport  205,500  205,500  205,500 

 1,883 Regulatory enforcement  2,533  1,883  2,533 

 4,000 Research and performance monitoring  4,244  4,244  4,244 

 10,042 
Transport demand management and 
walking and cycling  19,801  19,801  19,801 

 – Bay of Plenty land transport  5,000  5,000  5,000 

 1,173,350 Sub-total 5  1,322,658  1,355,055  1,322,658 

Appropriations for other expenses 
to be incurred by the Crown

 498 
Contribution to local share of road restoration 
costs following February 2004 floods  222  222  222 

 550 International memberships  582  743  743 

 3,217 New Zealand Railways Corporation  3,270  3,270  3,270 

 4,265 Sub-total 7  4,074  4,235  4,235 
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The accompanying accounting policies and notes form part of these financial statements.  Explanations for major variances from budget appear in Note 12. 

30/06/06
Actual

$000

Notes 30/06/07
Actual

$000

30/06/07
Main

Estimates
$000

30/06/07
Supplementary

Estimates
$000

Appropriations for capital contributions  
to other organisations

 10,000 Aviation Security Service  1,848  –  1,848 

 – Maritime New Zealand  2,385  2,385  2,385 

 1,300 Maritime Safety Authority  –  –  – 

 968 Joint venture airports – annual  322  –  332 

 174 Joint venture airports – multi-year  1,887  2,200  2,200 

 – New Zealand Railways Corporation  500  500  500 

 12,442 Sub-total  6,942  5,085  7,265 

Appropriations for purchase or 
development of capital assets from 
the Crown

 – 
New and improved infrastructure for 
state highways – multi-year  259,240  178,000  263,000 

 – 
State Highway Construction Programme 
Guarantee  16,500  –  60,000 

– ALPURT B2 37,752 – 65,000

 – Tauranga Harbour Link Project  50,000  50,000  50,000 

 413,753 
New and improved infrastructure for  
state highways  447,808  487,255  447,808 

 413,753 Sub-total 6 811,300  715,255 885,808

 1,603,810 
Total non-departmental expenditure and 
capital expenditure appropriations 2,144,974  2,079,630 2,219,966

The new and improved infrastructure for state highways – multi-year appropriation listed above is a five year appropriation. It began on 

1 July 2006 with an appropriation of $826,000. This was increased during 2006/07 to $1,287,000.

The joint venture airports – multi-year appropriation listed above is a five year appropriation. It began on 1 July 2005 with an 

appropriation of $3,598,000. The expenditure life to date from this appropriation is $2,061,000. 

Statement of Non-Departmental  
Unappropriated Expenditure // for the year ended 30 June 2007

The appropriation for capital contribution to New Zealand Railways Corporation for $500,000 was paid as a capital grant. Under the 

scope of the appropriation, it should have been paid as a capital injection (2005/06: within appropriation).



The accompanying accounting policies and notes form part of these financial statements.  Explanations for major variances from budget appear in Note 12. 

Statement of Non-Departmental Commitments // as at 30 June 2007

This statement records those expenditures to which the Crown is contractually committed and which will become liabilities if and 

when the terms of the contracts are met.

30/06/06
 Actual 

 $000 

30/06/07
Actual 

 $000 

Operating commitments

 1,358,544 Other non-cancellable contracts for the supply of goods and services 103,815

 1,358,544 Total operating commitments 103,815

Capital commitments

 721,040 Other capital commitments –

 721,040 Total capital commitments –

 2,079,584 Total commitments 103,815

Term classification of commitments

 2,079,584 Less than one year 16,905

– More than one year but less than two years 17,097

– Between two and five years 51,291

– More than five years 18,522

 2,079,584 Total commitments 103,815

The balance at 30 June 2006 included commitments to State Owned Enterprises and Crown entities for the supply of outputs in the 

year to 30 June 2007. This disclosure has been reconsidered and the 30 June 2007 figures do not include commitments to State 

Owned Enterprises and Crown entities for the supply of outputs in the year to 30 June 2008.

Statement of Non-Departmental Contingent Liabilities // as at 30 June 2007

This statement discloses situations which exist at 30 June 2007, the ultimate outcome of which is uncertain and will be confirmed only 

on the occurrence of one or more future events after the date of approval of the financial statements.

30/06/06
 Actual 

 $000 

30/06/07
Actual 

 $000 

 10,000 Transport Accident Investigation Commission emergency guarantee  10,000 

 1,699 Accumulated losses in joint venture airports  299 

 11,699 Total contingent liabilities  10,299 

Further to the contingent liabilities disclosed above, an indemnity has been provided by the Crown to MetService for potential third 

party claims in excess of arranged public liability cover. The value of this liability will depend on the circumstances of the claim.
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notes to the financial statements // for the year ended 30 june 2007

Note 1: Indirect taxation

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 220,818 Motor vehicle registration fees  222,445  223,420  219,547 

 731,163 Road user charges  785,748  792,921  784,678 

 951,981 Sub-total  1,008,193  1,016,341  1,004,225 

 (32,360) Less: Fuel excise duty refunds  (33,288)  (32,950)  (35,141)

 919,621 Total indirect taxation  974,905  983,391  969,084 

Note 2: Other ‘sovereign power’ revenue

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 67 Infringement fees  34  10  10 

 67 Total other ‘sovereign power’ revenue  34  10  10 

Note 3: Other operational revenue

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 13,751 Motor vehicle registration recoveries  12,932  10,500  10,500 

 13,751 Total other operational revenue  12,932  10,500  10,500 

Note 4: Capital receipts on behalf of the Crown

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 11,639 Repayment of capital from Crown entities – – –

 11,639 Total capital receipts on behalf of the Crown – – –

Note 5: Non-departmental output classes

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 1,173,350 

This expense item is equal to the appropriations 
for non-departmental output classes listed in the 
Statement of non-departmental expenditure and 
capital expenditure appropriations  1,322,658  1,355,055  1,322,658 

 1,173,350 Total non-departmental output classes  1,322,658  1,355,055  1,322,658 
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Note 6: Purchase or development of capital assets

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 413,753 

This expenditure is for the construction of,  
and improvement to, the state highway  
network, including pavement rehabilitation  
and seal widening 811,300  715,255 885,808

 413,753 
Total purchase or development of  
capital assets 811,300  715,255 885,808

Note 7: Other expenses to be incurred by the Crown

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 498 
Contribution to local share of road restoration 
costs following February 2004 flood  222  222  222 

 550 International memberships  582  743  743 

 3,217 New Zealand Railways Corporation  3,270  3,270  3,270 

 4,265 
Total other expenses to be incurred  
by the Crown  4,074  4,235  4,235 

Note 8: Receivables and advances

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 58 Sundry debtors – – –

 70,219 Motor vehicle registration fees  46,917  72,803  70,219 

 258 Prepayments  262  263  316 

 7,234 Road user charges  5,944  7,500  7,234 

 77,769 Sub-total  53,123  80,566  77,769 

 (13,796) Less: Provision for doubtful debts  (6,103)  (22,332)  (13,796)

 63,973 Total receivables and advances  47,020  58,234  63,973 
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notes to the financial statements (continued)

Note 9: Investments in joint venture airports

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

Latest 
Valuation 

 $000 

Date of 
latest 

valuation

 1,104 Hawke’s Bay  1,104  8,053 30/06/06

 1,082 New Plymouth  1,082  8,368 30/06/06

 426 Taupo-  1,249  1,225 30/06/06

 992 Wanganui  2,151  3,468 30/06/06

 472 Westport*  699  258 30/06/06

 216 Whakatane  216  388 30/06/06

 1,070 Whangarei  1,070  2,096 30/06/06

 5,362 Total for joint venture airports  7,571  23,856 

* 	 The recorded investment value is higher than the valuation as a result of Crown capital injections made after June 2006.

Note 10: Payables

30/06/06
 Actual 

 $000 

30/06/07
 Actual 

 $000 

30/06/07
 Main 

 Estimates 
 $000 

30/06/07
supplementary

 Estimates 
 $000 

 46,958 
National Land Transport Fund revenue payable to 
Land Transport New Zealand 229,561  79,056  51,061 

 1,387 Output funding payable to MetService  1,387  1,387  1,387 

 41 International subscriptions  63  –  – 

 8,113 GST payable  9,573  9,752  8,113 

 51,873 Motor vehicle registration third party collections  17,333  33,270  33,436 

 576 Road user charge refunds  778  576  576 

 108,948 Total payables 258,695  124,041  94,573 

Note 11: Major budget changes

Changes were made to non-departmental revenue and receipts in the 2006/07 Supplementary Estimates.

 Initial 
Budget Night 

Estimates 
 $000 

supplementary
Estimates

 $000 

 Cumulative 
 Vote 
 $000 

Indirect Taxation

Motor vehicle registration  223,420  (3,873)  219,547 

Road user charges  792,921  (8,243)  784,678 

Fuel excise duty refunds  (32,950)  (2,191)  (35,141)

983,391 (14,307) 969,084



notes to the financial statements (continued)

Explanations for the changes are:

Motor Vehicle Registration

Fees based on vehicle ownership; types of vehicles include cars, trucks and trailers. The National Land Transport Fund Revenue 

Forecasting Group forecast a small decrease in revenue during 2006/07. 

Road User Charges

Usage-based charges levied on operators of heavy trucks and vehicles using fuels other than petrol, CNG and LPG. Forecast revenue 

from road user charges decreased during the year, largely as a consequence of slower growth in diesel consumption than originally 

anticipated. 

Fuel Excise Duty Refunds

Refunds of fuel excise duty for off-road usage. The National Land Transport Fund Revenue Forecasting Group forecast a small 

decrease in the level of refunds during 2006/07.

Changes were made to non-departmental appropriations in the 2006/07 Supplementary Estimates.

 Initial 
 Budget 

 Night 
 Estimates 

 $000 

supplementary
Estimates

 $000 

 Cumulative 
 Vote 
 $000 

Appropriations for non-departmental output expenses

Auckland land transport  50,000  (29,550)  20,450 

Licensing activities  2,099  (444)  1,655 

Maritime safety regulation and monitoring  4,742  (53)  4,689 

Regulatory implementation and enforcement  1,883  650  2,533 

Wellington land transport  15,000  (3,000)  12,000 

Capital expenditure

ALPURT B2  –  65,000  65,000 

Aviation Security Service  –  1,848  1,848 

Contributions to joint venture airports – annual  –  332  332 

New and improved infrastructure for state highways  487,255  (39,447)  447,808 

State highway construction programme guarantee  –  60,000  60,000 

Explanations for the major changes were outlined in the 2007/08 Supplementary Estimates (pages 474 to 477). They were:

Auckland Land Transport

This appropriation is a contribution towards meeting the costs of the Auckland region’s land transport strategy. The decrease is due  

to an expense transfer of funding to 2009/10.

Licensing Activities

This appropriation funds the purchase of land transport licensing services which are not met by user fees. The change is to transfer 

funding for vehicle impounding to the departmental output expense: Motor Vehicle Registry and Revenue Management.
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notes to the financial statements (continued)

Maritime Safety Regulation and Monitoring

This appropriation funds the provision of policy advice on maritime safety, the development of safety standards, the promotion and 

auditing of maritime safety, and the review of legislation. The reason for the decrease is a transfer of funding to Vote Customs to 

provide for the costs of the National Maritime Coordination Centre.

Regulatory Implementation and Enforcement

This appropriation purchases land transport regulatory implementation services and specialist land transport enforcement for services 

not met by user fees. The increase is due to the transfer of taxi compliance funding from non-departmental capital expense: New and 

Improved Infrastructure for State Highways.

Wellington Land Transport

This appropriation is a contribution to meet the costs of the Wellington region’s land transport strategy. The decrease is due to an 

expense transfer of funding to 2009/10.

ALPURT B2

This appropriation is a contribution to the construction of the Albany to Puhoi Northern Motorway Extension (ALPURT B2). The reason 

for the change is to reflect the funding profile agreed to by Cabinet.

Aviation Security Service

This appropriation is a capital injection to meet the initial costs of the new international passenger security measures in 2006/07 which 

are the responsibility of the Aviation Security Service. 

Contributions to Joint Venture Airports

This appropriation is a capital injection to meet historical operating losses at Wanganui, Westport and Taupo- airports to 30 June 2004, 

and to improve airport facilities and runways. The increase is due to the decision in 2006/07 to cover historical operating losses at joint 

venture airports.

New and Improved Infrastructure for State Highways

This appropriation is to ensure the purchase of state highway improvements as specified in the National Land Transport Programme. 

The decrease is due to the reforecast of funding available from the National Land Transport Fund and the transfer of funding to non-

departmental output expense: Regulatory Implementation and Enforcement.

State Highway Construction Programme Guarantee

This appropriation is a new initiative to ensure that the State Highway Construction Programme can be delivered in the event that the 

input cost escalation is higher than provided for in the 2006/07 National Land Transport Programme.

Note 12: Major budget variations 

The significant variances between actual results and the Supplementary Estimates forecasts were:

Schedule of Non-Departmental Revenue and Receipts

Indirect taxation was $5,821,000 higher than forecast. The increase was attributable to more revenues from road user charges and •	

motor vehicle registration fees, and fewer fuel excise duty refunds. 

Other operational revenue was $2,432,000 higher than forecast as a result of the number of motor vehicle registration recoveries •	

exceeding expectations. 



notes to the financial statements (continued)

Schedule of Non-Departmental Expenses

Non-departmental output expenses were $36,148,000 lower than forecast.

Expenditure on purchase or development of capital assets was $74,508,000 lower than forecast because of lower expenditure on •	

new and improved infrastructure for state highways multi-year by $3,760,000, the provision for the state highway construction 

programme guarantee being $43,500,000 lower than the amount estimated, and ALPURT B2 being $27,248,000 lower than forecast.

Bad debts expense and provision for doubtful debts were $1,579,000 lower than forecast as a result of the improved debt status.•	

The change in the balance of the National Land Transport Fund was $41,800,000 greater than forecast.•	

Schedule of Non-Departmental Assets

Cash and bank balances were $82,555,000 higher than forecast, due to a combination of the variances in the other balances •	

detailed here. 

Receivables and advances were $16,953,000 lower than forecast, mainly as a result of a substantial decrease in unpaid balances  •	

to the Transport Registry Centre at the year end.

Schedule of Non-Departmental Liabilities

Payables were $163,942,000 higher than forecast. The increase was mainly due to a June 2007 payment to a Crown entity  •	

of $142,171,000 (GST inclusive) being withheld. The increase in payables was offset by $16,103,000 less than expected  

owing to Land Transport New Zealand for National Land Transport Fund revenue. 

Note 13: Impact of Adopting New Zealand Equivalents to International Financial Reporting 
Standards

The Ministry of Transport is in the process of changing its accounting policies and financial reporting from current New Zealand 

Accounting Standards (NZ GAAP) to New Zealand Equivalents to International Financial Reporting Standards (NZ IFRS) which will be 

applicable for the financial year ending 30 June 2008. During 2006/07, the Ministry has reported its financial results to Treasury with 

compliance to both current NZ GAAP and NZ IFRS. This parallel reporting process will allow the Ministry a smooth transition to the 

next fiscal year when accounting and reporting under NZ IFRS is required.
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The accompanying accounting policies and notes form part of these financial statements.  Explanations for major variances from budget appear in Note 12. 

National Land Transport Fund Statement // for the year ended 30 June 2007

The National Land Transport Fund pays for maintenance and construction of the roading network, a contribution to public transport, 

traffic enforcement, and road safety and education.

30/06/06 
Actual 

 $million 

30/06/07 
Actual 

 $million

 9 Opening balance  24 

Revenue

 758 Road user charges  813 

 727 Fuel excise duty  815 

 221 Motor vehicle registration fees  223 

 14 Motor vehicle: other  13 

 12 Other revenue  12 

 (4) Bad debt write-off  (5)

 1,728 Total revenue  1,871 

Plus Government contribution

 18 In lieu of interest  7 

 95 For the construction and improvement of the state highway network  488 

 113 Total Government contribution  495 

Less Refunds

 32 Of road user charge  27 

 26 Of fuel excise duty  33 

 1 Of motor vehicle registration  1 

 59 Total refunds  61 

Less Distributions

 1,497 Land Transport New Zealand for National Land Transport Programme  1,967 

 209 New Zealand Police  236 

 61 Ministry of Transport  64 

 1,767 Total distributions  2,267 

 24 Closing balance  62 

The Ministry of Transport administers this fund on behalf of the Crown.

All road user charges and vehicle license and registration fees paid by motorists under the Transport (Vehicle and Driver Registration 

and Licensing) Act 1986 are paid into the National Land Transport Fund. The total excise duty for CNG and LPG is also paid into the 

Fund. Petrol excise duty was paid into the Fund at the rate of 23.200 cents per litre.



AUDIT REPORT

TO THE READERS OF THE MINISTRY OF TRANSPORT’S  
FINANCIAL STATEMENTS // FOR THE YEAR ENDED 30 JUNE 2007

The Auditor-General is the auditor of the Ministry of Transport (the Ministry). The Auditor-General has appointed me, John O’Connell 

using the staff and resources of Audit New Zealand, to carry out the audit on his behalf. 

The audit covers the financial statements, statement of service performance and schedules of non-departmental activities included in 

the annual report of the Ministry for the year ended 30 June 2007.

Unqualified opinion
In our opinion:

The financial statements of the Ministry on pages 46 to 63:•	

comply with generally accepted accounting practice in New Zealand; and––

fairly reflect:––

the Ministry’s financial position as at 30 June 2007; and––

the results of its operations and cash flows for the year ended on that date.––

The statement of service performance of the Ministry on pages 32 to 43:•	

complies with generally accepted accounting practice in New Zealand; and––

fairly reflects for each class of outputs:––

its standards of delivery performance achieved, as compared with the forecast standards outlined in the statement of ––

forecast service performance adopted at the start of the financial year; and

its actual revenue earned and output expenses incurred, as compared with the forecast revenues and output expenses ––

outlined in the statement of forecast service performance adopted at the start of the financial year.

The schedules of non-departmental activities on pages 64 to 78 fairly reflect the assets, liabilities, revenues, expenses, •	

contingencies and commitments managed by the Ministry on behalf of the Crown for the year ended 30 June 2007. 

The audit was completed on 28 September 2007 and is the date at which our opinion is expressed.

The basis of our opinion is explained below. In addition, we outline the responsibilities of the Chief Executive and the Auditor, and 

explain our independence.

Basis of opinion

We carried out the audit in accordance with the Auditor-General’s Auditing Standards, which incorporate the New Zealand  

Auditing Standards.

We planned and performed the audit to obtain all the information and explanations we considered necessary in order to obtain 

reasonable assurance that the financial statements and statement of service performance did not have material misstatements,  

whether caused by fraud or error.

Material misstatements are differences or omissions of amounts and disclosures that would affect a reader’s overall understanding  

of the financial statement and the statement of service performance. If we had found material misstatements that were not corrected, 

we would have referred to them in our opinion.
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The audit involved performing procedures to test the information presented in the financial statement and the statement of  

service performance. We assessed the results of those procedures in forming our opinion.

Audit procedures generally include:

determining whether significant financial and management controls are working and can be relied on to produce complete  •	

and accurate data;

verifying samples of transactions and account balances;•	

performing analyses to identify anomalies in the reported data;•	

reviewing significant estimates and judgements made by the Chief Executive;•	

confirming year-end balances;•	

determining whether accounting policies are appropriate and consistently applied; and•	

determining whether all financial statements and statement of service performance disclosures are adequate.•	

We did not examine every transaction, nor do we guarantee complete accuracy of the financial statements and the statement  

of service performance.

We evaluated the overall adequacy of the presentation of information in the financial statements and the statement of service 

performance. We obtained all the information and explanations we required to support our opinion above.

Responsibilities of the Secretary for Transport and the Auditor
The Chief Executive is responsible for preparing financial statements and the statement of service performance in accordance 

with generally accepted accounting practice in New Zealand. The financial statements must fairly reflect the financial position of 

the Ministry as at 30 June 2007 and the results of its operations and cash flows for the year ended on that date. The statement of 

service performance must fairly reflect, for each class of outputs, the Ministry’s standards of delivery performance achieved and 

revenue earned and expenses incurred, as compared with the forecast standards, revenue and expenses adopted at the start of the 

financial year. In addition, the schedules of non-departmental activities must fairly reflect the assets, liabilities, revenues, expenses, 

contingencies, commitments and trust monies managed by the Ministry on behalf of the Crown for the year ended 30 June 2007.  

The Chief Executive’s responsibilities arise from sections 45A and 45B of the Public Finance Act 1989. 

We are responsible for expressing an independent opinion on the financial statements and statement of service performance  

and reporting that opinion to you. This responsibility arises from section 15 of the Public Audit Act 2001 and section 45D(2) of  

the Public Finance Act 1989. 

Independence
When carrying out the audit we followed the independence requirements of the Auditor-General, which incorporate the 

independence requirements of the Institute of Chartered Accountants of New Zealand.

Other than the audit, we have no relationship with or interests in the Ministry.

John O’Connell
Audit New Zealand

On behalf of the Auditor-General

Wellington, New Zealand



Matters Relating to the Electronic Presentation  
of the Audited Financial Statements
This audit report relates to the financial statements of the Ministry of Transport for the year ended 30 June 2007 included on 

the Ministry’s web site.  The Chief Executive of the Ministry of Transport is responsible for the maintenance and integrity of the 

Ministry’s web site. We have not been engaged to report on the integrity of the Ministry of Transport’s web site. We accept no 

responsibility for any changes that may have occurred to the financial statements since they were initially presented on the web site. 

The audit report refers only to the financial statements named above. It does not provide an opinion on any other information 

which may have been hyperlinked to/from these financial statements. If readers of this report are concerned with the inherent 

risks arising from electronic data communication they should refer to the published hard copy of the audited financial statements 

and related audit report dated 28 September 2007 to confirm the information included in the audited financial statements 

presented on this web site.

Legislation in New Zealand governing the preparation and dissemination of financial statements may differ from legislation  

in other jurisdictions.  
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LEGAL 
RESPONSIBILITIES

Legislation
Air Facilitation Act 1993 (provisions now deemed to be part of  

the Immigration Act 1987 administrated by the Department  

of Labour)

Air Facilitation (Domestic Passengers and Cargo) Act 1994

Airport Authorities Act 1966

Auckland Airport Act 1987

Civil Aviation Act 1990

Customs Law Act 1908

Land Transport Act 1998

Land Transport Management Act 2003

Maritime Security Act 2004

Maritime Transport Act 1994

Meteorological Services Act 1990

Port Companies Act 1988

Railways Act 2005 

Road User Charges Act 1977

Ship Registration Act 1992

Shipping Act 1987

Submarine Cables and Pipelines Protection Act 1996

Taranaki Harbours Act 1965

Transit New Zealand Act 1989

Transport Accident Investigation Commission Act 1990

Transport Act 1962

Transport Services Licensing Act 1989

Transport (Vehicle and Driver Registration and Licensing) Act 1986

Waterfront Industry Restructuring Act 1989

Wellington Airport Act 1990

Major statutory regulations
Airport Authorities (Airport Companies Information Disclosure) 

Regulations 1999

Carriage by Air (New Zealand Currency Equivalents) Notice 1998

Civil Aviation (Aeronautical Information Service) Levies Order 2001

Civil Aviation Charges Regulations 1991 (No 2) 

Civil Aviation (ANZA Mutual Recognition Agreement) Order 2007

Civil Aviation (Offences) Regulations 2006

Civil Aviation (Safety) Levies Order 2002

Engine Drivers’ Examination Regulations 1952

Foreshore Licence Regulations 1960

Heavy Motor Vehicle Regulations 1974

Land Transport (Approved Laboratory and Analyst in Charge) 

Notice 2000

Land Transport (Assessment Centre and Accident Report Fees) 

Regulations 1998

Land Transport (Certification and Other Fees) Regulations 1999

Land Transport (Driver Licensing and Driver Testing Fees) 

Regulations 1999

Land Transport (Driver Licensing) Rule 1999

Land Transport (Infringement and Reminder Notices) 

Regulations 1998

Land Transport (Offences and Penalties) Regulations 1999

Land Transport (Ordering a Vehicle off the Road) Notice 1999

Land Transport (Requirements for Storage and Towage of 

Impounded Vehicles) Regulations 1999

Land Transport (Road User) Rule 2004 

Land Transport (Storage and Towage Fees for Impounded 

Vehicles) Regulations 1999

Land Transport (Traction Engine Safety) Regulations 2006

Land Transport Management (Apportionment and Refund of 

Excise Duty and Excise-Equivalent Duty) Regulations 2004

Land Transport Management (Compliance with Auckland 

Regional Land Transport Strategy) Order 2006

Land Transport Management (Road Tolling Scheme for  

ALPURT B2) Order 2005

Marine Protection (Offences) Regulations 1998

Marine Safety Charges Regulations 2000

Maritime (Offences) Regulations 1998

Maritime Security Regulations 2004

Maritime Security (Designated Authority) Order 2004

Maritime Security (Maritime Security Organisations) Order 2004

Maritime Transport Act (Conventions) Order 1994

Maritime Transport (Certificates of Insurance) Regulations 2005 

Maritime Transport (Fund Convention) Levies Order 1996

Maritime Transport (Infringement Fees for Offences Relating to 

Major Maritime Events) Regulations 1999 

Maritime Transport (Marine Protection Conventions) Order 1999

Maritime Transport (Maximum Amounts of Liability for Pollution 

Damage) Order 2003

Notice of Direction to Require Screening 2002

Oil Pollution Levies Order 1998

Road User Charges (Rates) Order 1996

Road User Charges (Rates) Order (No 2) 2007

Road User Charges Regulations 1978

Ship Registration (Fees) Regulations 1992

Shipping (Charges) Regulations 2000

The Ministry of Transport is charged with administering the Acts and Regulations listed below.



Submarine Cables and Pipelines Protection Orders 1992  

and 2006

Traffic Regulations 1976

Transport (Breath Tests) Notice 1989 (No 2)

Transport (Change of Ownership) Regulations 1995

Transport (Towage Fees) Notice 2004

Transport (Vehicle Registration and Licensing) Regulations 1994 

Transport Services Licensing Regulations 1989

Legislation changes

Regulations made during the 2006/2007 year:

Airport Authorities (Auckland City Council) Order 2006

Civil Aviation Amendment Act 2004 Commencement Order 2007 

Civil Aviation (ANZA Mutual Recognition Agreement) Order 2007 

Land Transport (Driver Licensing and Driver Testing Fees) 

Amendment Regulations 2006

Land Transport (Infringement and Reminder Notices) 

Amendment Regulations 2006

Land Transport Management (Apportionment and Refund 

of Excise Duty and Excise-Equivalent Duty) Amendment 

Regulations 2007

Land Transport Management (Apportionment and Refund 

of Excise Duty and Excise-Equivalent Duty) Amendment 

Regulations (No 2) 2007

Land Transport Management (Compliance with Auckland 

Regional Land Transport Strategy) Order 2006

Land Transport Management (Road Tolling Scheme for Tauranga 

– Mt Maunganui Harbour Link) Order Revocation Order 2006

Land Transport (Offences and Penalties) Amendment 

Regulations 2006

Land Transport (Offences and Penalties) Amendment 

Regulations 2007

Land Transport (Traction Engine Safety) Regulations 2006

Marine Protection (Offences) Amendment Regulations 2006

Marine Protection (Offences) Amendment Regulations  

(No 2) 2006

Marine Protection (Offences) Amendment Regulations  

(No 3) 2006

Maritime (Offences) Amendment Regulations 2006

Maritime (Offences) Amendment Regulations (No 2) 2006

Maritime Transport (Infringement Fees for Offences Relating to 

Major Maritime Events) Amendment Regulations 2006

Road User Charges (Rates) Order 2007

Road User Charges (Rates) Order (No 2) 2007

Submarine Cables and Pipelines Protection Order 2006

Traffic Amendment Regulations 2007 

Transport (Breath Tests) Amendment Notice 2006

Transport (Vehicle Registration and Licensing) Amendment 

Regulations 2006 

Rules
The Minister makes ordinary transport rules. Land Transport  

New Zealand, Maritime New Zealand and the Civil Aviation 

Authority administer these rules.

The following rules were made during the 2006/2007 year:

Civil Aviation Rules

Part 21 Certification of Products and Parts 2006

Part 43 General Maintenance Rules 2006

Part 119 Air Operator – Certification 2006

Part 139 Aerodromes – Certification, Operation and Use: 

Runway End Safety Area (RESA) 2006

Land Transport Rules

Land Transport Rule: Heavy Vehicle Brakes 2006

Land Transport Rule: Operator Licensing 2007 

Land Transport Rule: Work Time (Driving Hours) and  

Logbooks 2007 

Land Transport Rule: Vehicle Exhaust Emissions 2006

Maritime and marine protection rules

Maritime Rule: Part 22 Collision Prevention – amendment 2006

Maritime Rule: Part 32 – Ships’ Personnel Qualifications – 

amendment 2006 

Maritime Rule: EPIRBS amendment 2006 (Parts 40A, 40C, 40D 

and 43)

Maritime Rule: Part 40G – Design, Construction and Equipment 

– Novel Ships 2006

Maritime Rule: Part 47 – Load Lines – amendment 2007 

Maritime Rule: Part 91 – Navigational Safety Rules –  

amendment 2007 

Marine Protection Rule: Parts 121A and 123A – Design, 

construction oil tankers and documentation oil –  amendment 2006 

Marine Protection Rule: Part 130B – Oil Transfer Site Marine Oil 

Spill Contingency Plans 2006 

Marine Protection Rule: Part 200 – Off Shore Installations 

Discharges 2006

Marine Protection Rules: Omnibus No 1 (Parts 120, 121A, 123A, 

132 and 170) 2006
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Transport and other organisations

Air New Zealand

New Zealand’s national airline, majority owned by the  

New Zealand Government.

Airways Corporation of New Zealand Ltd

Provides air traffic management services, providing the  

Ministry with Milford Sound/Piopiotahi Aerodrome landing  

and take-off data.

Aviation Security Service (Avsec)

Provides airport security, passenger and baggage screening.

Civil Aviation Authority (CAA)

Establishes and monitors civil aviation safety and security 

standards, carries out air accident and incident investigations, 

and promotes aviation safety.

Crown transport sector

Comprises the Crown entities that provide services for transport; 

Aviation Security Service, Civil Aviation Authority, Land Transport 

New Zealand, Maritime New Zealand, Road Safety Trust, Transit 

New Zealand and Transport Accident Investigation Commission, 

as well as ONTRACK (a State Owned Enterprise).

EXG

Cabinet Committee on Government Expenditure  

and Administration.

Joint Officials’ Group (JOG) 

A JOG is a joint committee of central and local government 

officials, that considers how local and regional transport issues 

can be resolved and funded. Four JOGs have been completed  

in Auckland, Wellington, Bay of Plenty and Waikato.

Land Transport New Zealand (Land Transport NZ)

Allocates funding for the maintenance and development of 

state highways, local roads, passenger transport, traffic demand 

management, rail, regional development, and the promotion 

of walking and cycling. It promotes land transport safety and 

regulates commercial land transport operators.

GLOSSARY

Maritime New Zealand (Maritime NZ)

Regulates the maritime industry, promotes safety, manages ship 

and port security, investigates accidents, provides navigational 

aids, undertakes marine pollution prevention and cleanup, and 

operates the New Zealand Rescue Co-ordination Centre, the 

coordinator of Class 111 search and rescue services throughout 

New Zealand and the South Pacific.

Meteorological Service of New Zealand Ltd 
(MetService)

Provides public weather forecasting services and provides the 

Civil Aviation Authority with meteorological information for 

international air navigation.

ONTRACK

Manages Crown railway land and the national rail network.

Road Safety Trust	

Provides funding for road safety projects and research, from 

revenue of personalised vehicle registration plate sales.

Transit New Zealand (Transit)

Operates New Zealand’s state highway network, including 

maintenance, construction, safety and traffic management. 

Transit has responsibility for state highway strategies and design 

guidelines, economic and environmental planning for state 

highways, technical standards and quality assurance systems.

Transport Accident Investigation  
Commission (TAIC)

Investigates significant air, maritime and rail accidents and 

incidents to determine their causes and circumstances with  

a view to avoiding similar occurrences in future.

Transport Sector Board Reference  
Group (BRG) 

Consists of a representative from each Crown entity board 

to provide strategic input into the Transport Sector Strategic 

Directions development process and to enable communication 

between the boards.



Transport Acts, Bills, documents, 
regulations, rules, strategies and plans

Acts of parliament	

The New Zealand Parliament creates Acts by passing legislation. 

Proposed legislation enters Parliament as a Bill. (See Bills before 

Parliament also.)

Air Services Agreement

Agreements, negotiated by the Ministry of Transport, between 

New Zealand and other nations regarding access for national 

airlines to land and take off at each other’s airports.

Bills before parliament

The New Zealand Parliament receives proposed legislation in the 

form of a Bill. The Bill will be read in Parliament and, if accepted, 

will be referred to a select committee for consideration. The 

select committee may consider submissions on the Bill and make 

amendments. The Bill in its amended form will be referred back 

to Parliament for two further readings. On the third and final 

reading, if supported by a majority of parliamentarians, the Bill 

will be passed into law and become an Act of Parliament. (See 

Acts of Parliament also.)

Getting there – on foot, by cycle

New Zealand’s first national walking and cycling strategy, 

released in February 2005, provides a comprehensive framework 

to address the factors that influence whether individuals choose 

to walk or cycle in their everyday lives. 

Implementing the New Zealand  
Transport Strategy (INZTS)

INZTS is an ongoing project to implement the key aspects of the 

2002 New Zealand Transport Strategy, a framework document 

that guides the development of government transport policy.

New Zealand Transport Strategy (NZTS)

Released in December 2002, the NZTS outlines Government’s 

vision for transport in New Zealand [“By 2010 New Zealand will 

have an affordable, integrated, safe, responsive and sustainable 

transport system”] and describes how the transport system can 

respond to the social, economic and environmental needs of  

the nation. 

Next Steps in the Land Transport Sector 
Review

The Next Steps in the Land Transport Sector review (Next Steps), 

conducted by the State Services Commission, recommended 

changes to the planning and funding of land transport and the 

creation of a new Crown entity to replace Land Transport  

New Zealand and Transit New Zealand.

Regulations

The Governor-General makes regulations under the authority of 

Acts of Parliament. Regulations create offences, specify penalties 

and prescribe fees and charges for transport. (See Rules also.)

Rules

The Minister of Transport or Minister for Transport Safety makes 

transport rules. Rules are delegated legislation – laws that are not 

contained in an Act of Parliament, but made under the authority 

of the transport Acts (Civil Aviation Act 1990, Maritime Transport 

Act 1994 and Land Transport Act 1998). Ordinary transport rules 

govern the construction and maintenance of vessels, vehicles 

and aircraft, their operation and the licensing of those who 

operate them. (See Regulations also.)

Transport Sector Strategic Directions (TSSD)

The TSSD sets out a sector-wide aligned strategic planning 

process for the Crown transport sector and a strategic plan for 

three years. The TSSD evaluates progress on the delivery of  

the NZTS, and sets priorities for the sector and how they will  

be achieved.



SECTION FOUR  // MANAGEMENT INFORMATIONPAGE 88

directory

WELLINGTON
Level 6 Novell House

89 The Terrace

Wellington 6011

PO Box 3175

Wellington 6140

Telephone:	 04 439 9000

Fax:	 04 473 3697

Email:	 info@transport.govt.nz

Website:	 www.transport.govt.nz

Alan Thompson

Chief Executive

Telephone:	 04 439 9364

Email:	 a.thompson@transport.govt.nz

Brigid Wills

Personal Assistant to the Chief Executive

Telephone:	 04 439 9363

Fax:	 04 439 9006

Email:	 b.wills@transport.govt.nz

AUCKLAND
Level 6 Tower Centre

45 Queen Street

Auckland 1010

PO Box 106 238

Auckland City

Auckland 1143

Telephone:	 09 379 0070

Fax:	 09 985 4849

Martin Glynn

Director Auckland 

Telephone: 	 09 985 4829 	

Email:	 m.glynn@transport.govt.nz

CHRISTCHURCH
Level 7 Te Waipounamu House

158 Hereford Street

Christchurch 8011

PO Box 3014

Christchurch Mail Centre

Christchurch 8140

Telephone:	 03 366 9304

Fax:	 03 366 9317

David Corlett

Manager Stakeholder Engagement

Christchurch

Telephone:	 03 366 9307

Email:	 d.corlett@transport.govt.nz
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Children from Papakowhai School plant a new tree on their school grounds to help the environment.
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