Revenue Monitoring Snapshot – 1 July 2015 to 30 June 2016
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Disclaimer: This paper is presented not as policy, but with a view to inform and stimulate wider debate.

Petrol Excise Duty (PED) (around $1,900 million p.a. – 55% of total National Land Transport Fund revenue)
PED revenue shows strong growth


PED revenue growth was stronger than expected
in 2015/16. Revenue was $102 million above
GPS forecast (5.6%).



The gross revenue from PED passed $1.9 billion
for the first time in the history of the National Land
Transport Fund.

Higher than expected growth for 2015/16


The GPS 2014 forecasts represent forecast growth of 6% on 2014/15 actuals:
o 5.3% coming from PED rate increase (the 3 cents per litre increase on 1 July 2015)
o 0.7% forecast growth in petrol volumes.



The actual result for 2015/16 was growth of 12% on 2014/15 actuals. This represents the
predicted 5.3% growth forecast for the increase in the PED rate and the predicted 0.7%
growth in petrol volumes plus an additional 6% growth from increased petrol volumes.

Note about petrol excise duty revenue and travel demand: Revenue receipts for petrol excise duty are based on wholesale supply (when petrol is refined
at the Marsden point, and when refined petrol is imported) and are very volatile depending on the timing of shipments. This volatility can even affect annual
totals, depending on which 12 months are included. Changes in the quantity of stock held by petrol suppliers and the 1-2 month lag between shipment and
payment of duties can also distort the relationship between supply and demand as well as estimates of average fuel efficiency.

Heavy Road User Charges (RUC) (around $840 million p.a. – 24% of total National Land Transport Fund revenue)

Heavy RUC revenue slightly down on forecast


Revenue was slightly below the growth predicted in the
GPS 2014 forecast. Revenue was $17.5 million under
forecast (-2.0%).



This is a result of a slight dip in actual revenue
compared to forecast for the second, third and fourth
quarters of the year, following on from an steady first
quarter.



This is the second straight year that Heavy RUC
actuals have come in under the revenue predicted in
the GPS forecast.

Heavy RUC growth slightly lower than GPS forecast


GPS 2014 forecasts require growth of 7.7% on
2014/15 actuals:
o
4.0% coming from Heavy RUC rate
increase
o
3.7% forecast growth in Heavy RUC kms
purchased.



The actual result for 2015/16 was growth of 5.4% on
2014/15 actuals. This represents the predicted 4.0%
growth forecast for the increase in the Heavy RUC
rate. Therefore, the 3.7% growth in Heavy RUC km
purchased did not occur.



Only a 1.4% growth in Heavy RUC km purchased
was achieved.

Light Road User Charges (RUC) (around $515 million p.a. – 15% of total National Land Transport Fund revenue)

Light RUC revenue above forecast


Revenue was above the growth
predicted in the GPS 2014 forecast.
Revenue was $31.2 million above
forecast (6.5%).



Growth in light RUC revenue was
expected to weaken following the
stronger than expected 2014/15 result
but this has not occurred.

Light RUC growth higher than GPS forecast


The GPS forecasts for 2015/16 require revenue
growth of just 4.7% following very strong growth from
last year.



The actual result for 2015/16 was growth of 11.5% on
2014/15 actuals. 6.9% of this growth is from the
increase in Light RUC rates. The other 4.6% is from
an increase in the amount of Light RUC kms
purchased.



The demand for Light RUC remains stronger than
forecast. The Ministry believes this demand is being
several factors including the Christchurch rebuild and
the high demand for light diesel work vehicles (vans,
utes and campervans) .

Motor Vehicle Registrations (around $215 million p.a. – 6% of total National Land Transport Fund revenue)

MVR revenue slightly above forecast


Revenue was slightly above the growth
predicted in the GPS 2014 forecast. Revenue
was $13.2 million above forecast (6.6%).



The actual result for 2015/16 was an increase of
18.1% on 2014/15 actuals.



The strong rebound was expected due to the
reduction of ACC levies on 1 July 2015. Due to
this, individuals delayed their re-licensing until
the reduced ACC levies took effect. This
interpretation corresponds with the July 2015
revenue spike, and the lower than forecasted
actual revenue in 2014/15.



The actual result for 2014/15 was a decrease of
3.2% on 2013/14 actuals.



The GPS 2014 forecast did not account for the
ACC levy reductions and the corresponding relicensing behaviours that have been seen since.
The Ministry anticipates this behaviour to hold
each time ACC announces a reduction in ACC
levies for motor vehicles.

Total Gross Revenue from PED, Heavy and Light RUC and MVR = $3.484 billion in 2015/16


The overall gross revenue from PED, Heavy and Light RUC, and MVR in 2015/16 was $128 million (3.8%) above the GPS 2014 forecast ($3.356 billion).



However, the 2015/16 figure represents total gross revenue and has not had any refunds or administration fees subtracted from it so a true comparison to GPS 2014 figure (that includes estimated
refunds and administration fees) cannot be made at this stage.



The results presented above provide a quick picture of National Land Transport Fund revenue levels in 2015/16 and how they compare to GPS 2014 forecasts but they are not the final definitive
figures.

