
 

   

 
 
 
OC230032 
 
20 February 2023 
 
 

 

 
Tēnā koe
 
I refer to your email dated 23 January 2023, requesting the following under the Official 
Information Act 1982 (the Act): 
 

“1) May I request a copy of MoT’s most recent forecasting of the FED and RUC 
future revenue streams? 

2) Given NZTA advises ERP’s transport target 1 ("Reduce total kilometres travelled 
by the light fleet by 20 per cent by 2035” as a reduction in the the estimated 
‘business-as-usual’ 2035 VKT) approximates to a mere 1% reduction on 2019 light 
vehicle VKT by 2035, does MoT have any assessments to give it confidence that the 
Government’s Emissions budgets for the transport are achievable under the ERP 
targets?  If so, please provide copies of such assessments.” 

 
The following document falls within the scope of your request and are detailed in the 
document schedule attached as Annex 1: 
 

1. Half-Year Economic and Fiscal Update – 2022 – Forecast of National Land Transport 
Fund Revenue  

 
Certain information is withheld under the following sections of Act: 
 

9(2)(a)               to protect the privacy of natural persons   
 
Regarding the information that has been withheld under section 9 of the Act, I am satisfied 
that the reasons for withholding the information at this time are not outweighed by public 
interest considerations that would make it desirable to make the information available.   
 
Note: The Half-Year Economic and Fiscal Update report can be found here on the Treasury 
website:  
https://www.treasury.govt.nz/publications/efu/half-year-economic-and-fiscal-update-2022.  
Page 123 has a breakdown of Fuel Excise Duty, Motor Vehicle Registration, Road User 
Charges and Track User Charges. 
  





 

Annex 1 - Document Schedule 
 
Doc# Date  Document Decision on release 
1 December 2022 OC220995 

Half-Year Economic and 
Fiscal Update – 2022 – 
Forecast of National Land 
Transport Fund Revenue 

Released with some information 
withheld under section 9(2)(a).  
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1 December 2022 OC220995 

Hon Michael Wood Action Required by: 

Minister of Transport Wednesday, 7 December 2022 

HALF-YEAR ECONOMIC AND FISCAL UPDATE 2022 - FORECAST 

OF NATIONAL LAND TRANSPORT FUND REVENUE 

Purpose 

This briefing provides you with an update on the 2022 Half-Yearly Economic and Fiscal 

Update (HYEFU 2022) forecast for the National Land Transport Fund (NLTF). 

Key points 

• HYEFU 2022 forecasts a 5.9 percent decrease in revenue for the 2021-24 National

Land Transport Programme (NLTP 2021) compared to our previous forecast, Budget

Economic and Fiscal Update (BEFU) 2022 [refer OC220209]. Of the forecast

reduction in revenue for NLTP 2021, 84 percent occurs in 2022/23 and 13 percent in

2023/24.

• Compared to BEFU 2022  the reduction in forecast revenue is primarily because of

the extension of the petrol excise duty (PED) and road user charges (RUC)

reductions as part of the Government’s cost of living support package1. BEFU 2022

modelled FED discounts to expire on 15 August 2022 and RUC discounts to expire

on 21 September 2022  HYEFU 2022 assumes these reductions end on 31 January

2023.

• HYEFU 2022 excludes the $1.3 billion Crown appropriation to the NLTF to reimburse

forgone revenue due to the reductions in PED and RUC [refer CAB-22-MIN-0263].

Including the full balance of the appropriation restores the forecast net position of

NLTF revenue for NLTP 2021 to within ~$50 million of the previous forecast.

• You have also received separate advice on revenue matters through the Land

Transport Revenue Review, and the Government Policy Statement 2024. The

HYEFU 2022 is the formal revenue forecast that estimates future revenue to the

NLTF and can be evaluated against previous forecasts run.

1 https://www.beehive.govt.nz/release/govt-provides-more-cost-living-support 
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HALF-YEAR ECONOMIC AND FISCAL UPDATE 2022 - FORECAST 

OF NATIONAL LAND TRANSPORT FUND REVENUE 

We provide updated National Land Transport Fund (NLTF) forecasts to the 

Treasury for its six-monthly Economic and Fiscal Updates 

1 We are required to forecast NLTF revenue at each government economic and fiscal 

update using the latest data from Waka Kotahi, the Treasury and NZ Customs. We 

have recently completed the forecast of NLTF revenue as part of the Treasury’s Half-

Yearly Economic and Fiscal Update (HYEFU 2022) process. 

2 Revenue forecasts are intended to provide you with an opportunity to: 

2.1 identify and respond to immediate revenue pressures 

2.2 understand the revenue available under current policy settings to meet 

expenditure priorities, and help guide the development of the Government 

Policy Statement on land transport (GPS) funding ranges 

2.3 help inform long-term revenue implications. 

3 We compare the latest revenue forecasts with corresponding GPS 2021 forecasts that 

were used to set the expected expenditure for the NLTP 2021.  

4 When there are significant differences in revenue forecasts, this may require: 

4.1 Waka Kotahi to reconsider how it gives effect to the GPS (for example, 

reprioritisation of activities or money between activity classes)  

4.2 you and your Cabinet colleagues to consider the transport revenue settings (for 

example, change of direction in the GPS or the level of petrol excise duty (PED) 

and road user charges (RUC)). 

5 These economic and fiscal update forecasts estimate future revenue to the NLTF, not 

the overall financial position of Waka Kotahi NZ Transport Agency [refer 

OC220358]. They do not take into account the investment demands required to meet 

increasing expectations or things like cost escalations, so they do not give the full 

picture of any potential investment gap. Further advice on expenditure is provided 

through the GPS 2024 development. 

Compared to BEFU 2022, our updated forecasts predict a significant reduction 

in transport revenue 

6 Our forecasts make the following key assumptions: 

6.1 There are no forecast increases to PED and RUC rates. This is consistent with 

the GPS 2021, which states there will be no increases in the next three years.  

6.2 There are no further significant travel restrictions due to COVID-19. This is in 

line with Treasury’s assumptions and macroeconomic forecasts for this update. 
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