Revenue Monitoring Snapshot – as at 30 December 2017
Revenue monitoring snapshots are prepared by the Ministry of Transport each quarter. The snapshots report actual revenue received by the National
Land Transport Fund for the financial year to date. Actual revenue is broken down by revenue stream: petrol excise duty, light road user charges, heavy
road user chargers and motor vehicle registrations.
Actual revenue for each revenue stream is compared to the GPS 2014 forecast. The GPS 2014 forecast was used to set the activity class funding
ranges for the Government Policy Statement on land transport 2015. We compare actual revenue to the GPS 2014 forecast because this has
implications for National Land Transport Fund expenditure, which is budgeted based on the GPS 2014 forecast.

Petrol Excise Duty (PED)
PED revenue is around $1.94 million each year. This is approximately 54% of total National Land Transport Fund revenue.

Petrol excise revenue is tracking below GPS 2014 forecast


Actual revenue in the first two quarters of the year has tracked below the revenue predicted in the GPS 2014 forecast (down by
$10.3 million or 1.1%).
However, general economic conditions suggest that revenue will again be stronger than predicted in the GPS 2014 forecast for
the 2017/18 financial year.



Forecast growth for the year


The GPS 2014 forecast predicts growth for 2017/18 of -2.3% on 2016/17 actuals as shown in the graph to the left above.
o This is due to 2016/17 actuals being $80.5 million above forecast (4.3%).
o Due to the high growth in PED last year, the GPS 2014 forecast for PED revenue for 2017/18 is lower than the actual revenue
for 2016/17.
o The Ministry is predicting that another year of solid growth will occur driven by population growth and positive economic
conditions.

Note about petrol excise duty revenue and travel demand: Revenue receipts for PED are based on wholesale supply (when petrol is refined at the
Marsden point, and when refined petrol is imported) and are very volatile depending on the timing of shipments. This volatility can even affect annual totals,
depending on which 12 months are included. Changes in the quantity of stock held by petrol suppliers and the 1-2 month lag between shipment and payment
of duties can also distort the relationship between supply and demand as well as estimates of average fuel efficiency.

Heavy Road User Charges (RUC)
Heavy RUC revenue is around $880 million each year. This is approximately 24.5% of total National Land Transport
Fund revenue.

Heavy RUC revenue is tracking to forecast


Actual revenue is tracking slightly below GPS 2014 forecast for the first two quarters of 2017/18 (down by $6.6 million or
1.4%).

Forecast growth for the year


The GPS 2014 forecast for Heavy RUC in 2017/18 is 7.6% higher than 2016/17 actuals. With no increase in Heavy
RUC rates in 2017/18, growth will need to come from volume grow (Heavy RUC kilometres purchased).



Sluggish growth in 2016/17, and a slight decrease in the first two quarters of 2017/18, suggest revenue growth
closer to 2.0% to 3.0% on 2016/17 actuals.

Light Road User Charges (RUC)
Light RUC revenue is around $560 million each year. This is approximately 15.5% of total National Land Transport
Fund revenue.

Light RUC revenue continues to track above forecast


Revenue is above the GPS 2014 forecast by $16.5 million (5.9%) for the first quarter of the year. This follows on from strong
revenue growth (7.1%) in 2016/17, and the expectation is for revenue to continue to grow.

Forecast growth for the year


The GPS 2014 forecast for 2017/18 is 1.7% lower than 2016/17 actuals. Due to the high growth last year there
would have to be a decrease in the amount of revenue received this year to meet the GPS 2014 forecast light RUC
revenue for 2017/18.



The Ministry is predicting revenue growth in the 4.0% to 5.0% range on the 2016/17 actual light RUC revenue.

Motor Vehicle Registrations
Motor Vehicle Registration revenue is around $220 million each year. This is approximately 6% of total National
Land Transport Fund revenue.

MVR Revenue on track


Actual revenue is below the GPS 2014 forecast by $1.9 million (1.5%) for the first two quarters of 2017/18. This follows a stronger
quarter two than was predicted by GPS 2014.



The Ministry believes MVR revenue will be close to the same figure as last year (approx. $222 million).

Forecast growth for the year



The GPS 2014 forecast for 2017/18 is 5% lower than 2016/17 MVR actual revenue, as shown by the light blue line in the graph on the
right.
However, the Ministry believes MVR revenue will be close to the same figure as last year (approx. $222 million).

